AE Multi Holdings Berhad (Company No: 539777-D)

(Incorporated in Malaysia)
and its subsidiaries

Interim Financial Report For The Fourth Quarter Ended 31 December 2005


Condensed Consolidated Balance Sheets (Unaudited)

At 31 December 2005
	
	
	
	At Current Financial 

Year End

31-Dec-05
	
	At Preceding Financial 

Year End

 31-Dec-04 
	

	
	
	
	RM'000
	
	RM'000
	

	
	
	
	
	
	
	

	Property, plant and equipment
	
	41,766
	
	45,392
	

	Investments
	
	1,745
	
	846
	

	Goodwill on consolidation
	
	4
	
	5
	

	
	
	
	
	
	
	

	Current Assets
	
	
	
	
	

	
	Inventories
	
	22,483
	
	22,910
	

	
	Trade receivables
	
	20,491
	
	25,941
	

	
	Other receivables
	
	2,686
	
	4,340
	

	
	Tax recoverable
	
	9
	
	-
	

	
	Deposits with licensed banks
	
	4
	
	4
	

	
	Cash & bank balances
	
	1,346
	
	774
	

	
	
	
	47,019
	
	53,969
	

	
	
	
	
	
	
	

	Current Liabilities
	
	
	
	
	

	
	Trade payables
	
	12,998
	
	9,636
	

	
	Other payables
	
	7,727
	
	14,683
	

	
	Short term borrowings
	
	26,664
	
	26,117
	

	
	Provision for taxation
	
	9
	
	1
	

	
	
	
	47,398
	
	50,437
	

	
	
	
	
	
	
	

	Net Current Assets
	
	(379)
	
	3,532
	

	
	
	
	43,136
	
	49,775
	

	
	
	
	
	
	
	

	Financed by:
	
	
	
	
	

	Share capital
	
	40,248
	
	40,000
	

	Reserves
	
	(3,115)
	
	1,613
	

	Shareholders’ fund
	
	37,133
	
	41,613
	

	
	
	
	
	
	
	

	Minority interests
	
	252
	
	291
	

	Long term liabilities
	
	
	
	
	

	
	Deferred taxation
	
	608
	
	1,836
	

	
	Long term borrowings
	
	5,143
	
	6,035
	

	
	
	
	
	
	
	

	
	
	
	43,136
	
	49,775
	

	
	
	
	
	
	
	

	Net tangible assets per share (RM)
	
	0.46
	
	0.52
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	

	
	

	The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2004.


Condensed Consolidated Income Statements (Unaudited)

For Financial Year Ended 31 December 2005

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current Year Quarter
	
	Preceding Year Corresponding Quarter
	
	Current 

Year 

To Date
	
	Preceding Year Corresponding Period 

	
	31-Dec-05
	
	31-Dec-04
	
	31-Dec-05
	
	31-Dec-04

	
	RM '000
	
	RM '000
	
	RM '000
	
	RM '000

	Revenue
	22,709
	
	15,626
	
	80,409
	
	75,274

	
	
	
	
	
	
	
	

	Operating expenses
	(22,736)
	
	(23,941)
	
	(84,856)
	
	(87,234)

	
	
	
	
	
	
	
	

	Other operating income 
	932
	
	598
	
	988
	
	723

	
	
	
	
	
	
	
	

	Profit / (loss) from operations
	905
	
	(7,717)
	
	(3,459)
	
	(11,237)

	
	
	
	
	
	
	
	

	Finance costs
	(490)
	
	(264)
	
	(1,935)
	
	(1,487)

	
	
	
	
	
	
	
	

	Share of associated company’s loss
	(54)
	
	-
	
	(54)
	
	-

	
	
	
	
	
	
	
	

	Profit / (loss) before taxation
	361
	
	(7,981)
	
	(5,448)
	
	(12,724)

	
	
	
	
	
	
	
	

	Taxation
	1,228
	
	161
	
	1,220
	
	12

	
	
	
	
	
	
	
	

	Profit / (loss) after taxation 
	1,589
	
	(7,820)
	
	(4,228)
	
	(12,712)

	
	
	
	
	
	
	
	

	Minority interests
	33
	
	(234)
	
	39
	
	(311)

	
	
	
	
	
	
	
	

	Net profit / (loss) for the period
	1,622
	
	(8,054)
	
	(4,189)
	
	(13,023)

	
	
	
	
	
	
	
	

	Basic earnings / (loss) per ordinary share (sen)
	2.02
	
	(10.07)
	
	(5.21)
	
	(16.28)

	
	
	
	
	
	
	
	

	

	The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2004.


Condensed Consolidated Cash Flow Statement (Unaudited)

For Financial Year Ended 31 December 2005
	
	
	Current Year

To-Date

31-Dec-05 
	
	Preceding Year Corresponding Period

31-Dec-04
	

	
	
	RM'000
	
	RM'000
	

	CASH FLOW FROM OPERATING ACTIVITIES
	
	
	
	
	

	Loss before taxation
	
	(5,448)
	
	(12,724)
	

	
	
	
	
	
	

	Adjustments for:
	
	
	
	
	

	
	Non-cash items
	
	5,877
	
	12,133
	

	
	Non-operating items
	
	(1,818)
	
	1,485
	

	
	
	
	(1,389)
	
	894
	

	Changes in working capital
	
	
	
	
	

	
	Net change in current assets
	
	9,680
	
	709
	

	
	Net change in current liabilities
	
	(3,676)
	
	29
	

	Cash generated from operations
	
	4,615
	
	1,632
	

	Interest paid
	
	(1,158)
	
	(1,488)
	

	Tax (paid) / refund
	
	(9)
	
	(118)
	

	Net cash from operating activities
	
	3,448
	
	26
	

	
	
	
	
	
	

	CASH FLOW FROM INVESTING ACTIVITIES
	
	
	
	
	

	Cash flow on disposal / investment in subsidiary & associated company
	
	(974)
	
	869
	

	Interest received
	
	1
	
	2
	

	Disposal of property, plant and equipment
	
	-
	
	184
	

	Purchase of property, plant and equipment
	
	(2,236)
	
	(9,699)
	

	Net cash used in investing activities
	
	(3,209)
	
	(8,644)
	

	
	
	
	
	
	

	CASH FLOW FROM FINANCING ACTIVITIES
	
	
	
	
	

	Net change in bank borrowings
	
	(370)
	
	2,572
	

	Dividend paid
	
	-
	
	(800)
	

	Contribution by minority interest on rights issue
	
	-
	
	1,000
	

	Proceeds from issue of shares for share options
	
	322
	
	-
	

	Net cash from financing activities
	
	(48)
	
	2,772
	

	
	
	
	
	
	

	Effects of changes in exchange rates
	
	320
	
	(1,059)
	

	
	
	
	
	
	

	Net (Decrease)/Increase In Cash And Cash Equivalents
	
	511
	
	(6,905)
	

	Cash And Cash Equivalents At Beginning Of Financial Year
	
	393
	
	7,298
	

	Cash And Cash Equivalents At End Of The Financial Year
	
	904
	
	393
	

	
	
	
	
	
	

	The cash and cash equivalents comprised the following:
	
	
	
	
	

	
	Cash and bank balances
	
	1,351
	
	778
	

	
	Overdraft
	
	(447)
	
	(385)
	

	
	
	
	904
	
	393
	

	The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2004.


Condensed Consolidated Statements of Changes in Equity (Unaudited)

For Financial Year Ended 31 December 2005
	
	
	Non-distributable
	

	
	
	
	Distributable
	

	
	Share capital
	Share premium
	Exchange fluctuation reserve
	Reserve on consolidation
	Retained profits / (accumulated losses)
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	
	
	
	
	

	Balance as at 1 January 2005
	40,000
	
	5,530
	
	(700)
	
	5,274
	
	(8,490)
	
	41,614
	

	Loss for the period
	-
	
	-
	
	-
	
	-
	
	(4,189)
	
	(4,189)
	

	Exercise of share options
	248
	
	74
	
	-
	
	-
	
	-
	
	322
	

	Foreign currency translation differences
	-
	
	-
	
	(315)
	
	-
	
	-
	
	(315)
	

	Amortisation
	-
	
	-
	
	
	
	(299)
	
	-
	
	(299)
	

	Balance as at 31 December  2005
	40,248
	
	5,604
	
	(1,015)
	
	4,975
	
	(12,679)
	
	37,133
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Balance as at 1 January 2004 
	40,000
	
	5,530
	
	240
	
	6,066
	
	5,333
	
	57,169
	

	Loss for the period
	-
	
	-
	
	-
	
	-
	
	(13,023)
	
	(13,023)
	

	Foreign currency translation differences
	-
	
	-
	
	(940)
	
	-
	
	-
	
	(940)
	

	Amortisation
	-
	
	-
	
	-
	
	(707)
	
	-
	
	(707)
	

	Realisation upon disposal of subsidiary
	-
	
	-
	
	-
	
	(85)
	
	-
	
	(85)
	

	Dividend
	-
	
	-
	
	-
	
	-
	
	(800)
	
	(800)
	

	Balance as at 31 December 2004
	40,000
	
	5,530
	
	(700)
	
	5,274
	
	(8,490)
	
	41,614
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2004.

	Notes to the Interim Financial Report

- Selected Explanatory Notes Under FRS 134 – Interim Financial Reporting

	
	
	

	A1.
	Basis of preparation


	

	
	The interim financial statements are unaudited and have been prepared in compliance with Financial Reporting Standard 134 (formerly known as MASB 26), Interim Financial Reporting and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”). The interim financial statements should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 December 2004.



	
	The accounting policies and methods of computation used in the preparation of the interim financial statements are consistent with those adopted in the financial statements for the financial year ended 31 December 2004. 



	
	

	A2.
	Qualified audit report


	

	
	The auditors’ report of the annual financial statements for the financial year ended 31 December 2004 was not subject to any qualification.



	A3.
	Seasonal or cyclical factors


	

	
	The Group’s operations are normally slower in the first quarter as compared to the rest of the year as the major festivals usually fall in this quarter.



	A4.
	Nature and amount of items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence



	
	There were no items affecting assets, liabilities, equity, net income or cash flows that were unusual because of their nature, size or incidence during the current quarter and financial year to date.



	A5.
	Changes in estimates


	

	
	There was no significant change in estimates of amounts reported in prior interim periods of the current financial year or prior financial year.



	A6.
	Debt and equity securities


	

	
	During financial quarter ended 31 March 2005, the Company issued 495,000 fully paid-up ordinary shares of RM0.50 each pursuant to the Employee Share Option Scheme. 



	A7.
	Dividends paid


	

	
	No dividend has been paid for the financial period under review.



	
	

	A8.
	Segment information
	

	
	By business segment
	
	
	
	
	
	

	
	
	Printed circuit boards      RM’000
	Electronic products

RM’000
	Ink related business

RM’000
	Investment holding RM’000
	Elimination

RM’000
	Total

RM’000
	

	
	Revenue from external customers
	67,710
	10,443
	2,256
	-
	-
	80,409
	

	
	Inter-segment revenue
	2,455
	-
	-
	100
	(2,555)
	-
	

	
	Total revenue
	70,165
	10,443
	2,256
	100
	(2,555)
	80,409
	

	
	
	
	
	
	
	
	
	

	
	Segment results
	(4,103)
	29
	(80)
	(65)
	758
	(3,461)
	

	
	Interest expense
	
	
	
	
	
	(1,935)
	

	
	Interest income
	
	
	
	
	
	2
	

	
	Share of associated company’s loss
	
	
	
	
	
	(54)
	

	
	Loss before taxation
	
	
	
	
	
	(5,448)
	

	
	Taxation
	
	
	
	
	
	1,220
	

	
	Loss after taxation
	
	
	
	
	
	(4,228)
	

	
	Minority interests
	
	
	
	
	
	39
	

	
	Net loss for financial year ended 31 December 2005
	
	
	
	
	
	(4,189)
	

	
	

	A9.
	Valuation of property, plant and equipment


	

	
	The valuations of property, plant and equipment have been brought forward, without amendment from the annual financial statements for financial year ended 31 December 2004. 



	A10.
	Material post balance sheet events


	

	
	There were no material events subsequent to the end of the financial year ended 31 December 2005 as at the date of this report.



	A11.
	Changes in the composition of the Group


	

	
	There were no changes in the composition of the Group for the current financial period ended 31 December 2005 save for the acquisition of 49.9% equity interest of AAV Industries Sdn. Bhd..



	A12.
	Changes in contingent liabilities or contingent assets



	
	During financial quarter ended 31 December 2005, the Company has issued a proportionate corporate guarantee for the amount of RM0.758 million to a financial institution for the banking facilities of its newly acquired associated company.  The corporate guarantees issued by the Company for the banking facilities granted to its subsidiaries and associated company totaled RM39.07 million as at the date of this report.



	A13.
	Capital commitments



	
	
	31-Dec-05

RM’000
	
	

	
	Property, plant and equipment
	
	
	

	
	Approved but not contacted for
	200
	
	

	
	

	A14.
	Related party transactions

	
	
	31-Dec-05

RM’000
	

	
	Purchases from a company in which a director of the Company has controlling interests – Amallion Enterprise Corp.
	312
	

	
	
	
	

	
	Purchases from a company in which directors of the Company have controlling interests – Jyoto Works (M) Sdn. Bhd.
	12
	

	
	
	
	

	
	Rental income received from a company in which directors of the Company have controlling interests – Jyoto Works (M) Sdn. Bhd.
	40
	

	
	
	
	

	

	

	Notes to the Interim Financial Report

- Additional Information Required By The Bursa Securities Listing Requirements

	

	B1.
	Review of performance for current quarter and financial year to-date



	
	For the financial year ended 31 December 2005, the Group recorded revenue and loss before taxation of RM80.409 million and RM5.448 million respectively, as compared to preceding year corresponding period’s revenue and loss before taxation of RM75.274 million and RM12.724 million respectively. The marginal increase in revenue was mainly attributed to the increase in the sales of PCBs.  The loss before taxation was significant higher in financial year ended 31 December 2004 due to the provision of impairment of fixed assets, slow moving inventories and doubtful debts. 

For the current quarter ended 31 December 2005, the Group recorded revenue of RM22.709 million as compared to RM15.626 million recorded in preceding year corresponding quarter. The increase in revenue was mainly due to the increase in the sale of PCBs. The Group recorded profit before taxation of RM0.361 million as compared to the loss before taxation of RM7.981 million in preceding year corresponding period.  The improvement in profit before taxation was mainly due to the increase of selling price of PCBs in current quarter and the loss before taxation was higher in preceding year corresponding quarter was due to the provision of impairment of fixed assets, slow moving inventories and doubtful debts.

 

	B2.
	Comparison with preceding quarter’s results


	

	
	The Group recorded revenue of RM22.709 million in current quarter as compared to RM22.017 million in preceding quarter, showing a marginal improvement of 3.1%. Due to improvement in the selling price of PCBs and cost cutting measurements implemented by the Group, the Group recorded profit before taxation of RM0.361 million as compared to loss before taxation of RM2.838 million in preceding quarter.



	B3.
	Current year prospects


	

	
	Barring unforeseen circumstances, the Group foresees an improved performance in the financial year ending 31 December 2006.



	B4.
	Profit forecast


	

	
	Not applicable as no profit forecast was published.



	B5.
	Taxation
	

	
	
	Current Year Quarter

31-Dec-05
	
	Current Year To Date

31-Dec-05
	

	
	
	RM '000
	
	RM '000
	

	
	
	Current year provision
	-
	
	(8)
	

	
	
	Deferred taxation
	1,086
	
	1,086
	

	
	
	Over provision of deferred taxation in prior year
	142
	
	142
	

	
	
	
	1,228
	
	1,220
	

	
	
	
	
	
	
	

	
	The provision for taxation was for the profit of a subsidiary company and the deferred taxation was provided for the loss of other subsidiary company.



	B6.
	Sale of unquoted investments and properties


	

	
	There was no sale of unquoted investments and properties during the current quarter and financial year to-date.



	B7.
	Purchase or disposal of quoted investments


	

	
	There was no purchase or disposal of quoted securities for the current quarter and financial year to-date.



	B8.
	Status of corporate proposals and status of utilisation of proceeds raised



	
	Save as disclosed below, there was no any corporate proposal being carried out during the period under review.



	
	i.
	The Company had on 22 June 2004 announced to Bursa Securities that the Company is proposed to undertake a private placement of up to maximum of 10% of the issued and paid-up share capital of AEM (“Proposed Private Placement”).



	
	
	The Proposed Private Placement had been approved by the Securities Commission and Foreign Investment Committee on 29 July 2004 and the approval from Ministry of International Trade and Industry was obtained on 20 August 2004. 

On 25 January 2005, the Securities Commission (“SC”) approved the extension of time for the implementation of the Private Placement for an additional six (6) months to 28 July 2005 and on 29 July 2005, the Company obtained approval from the SC for further extension of time for another three (3) months from 29 July 2005 to 29 October 2005 to facilitate the full implementation of the Private Placement.

The Company had on 25 October 2005 announced that the Company will not implement the Proposed Private Placement due to the unfavorable of AEM share price.



	
	ii.
	On 27 April 2005, the Company had entered into a conditional Shares Sale Agreement with Amtel Holdings Berhad for the proposed acquisition of 499,000 ordinary shares of RM1.00 each in AAV Industries Sdn. Bhd. (“AAV”) (formerly known as Amtel Industries Sdn. Bhd.), representing 49.9% equity interest in AAV for a cash consideration of RM720,000 (“Proposed Acquisition”). The Proposed Acquisition will not have material effect on the earnings per share and net tangible assets of the Group for the financial year ending 31 December 2005.

The Proposed Acquisition was completed on 31 October 2005.



	B9.
	Group borrowings and debt securities

	
	
	
	
	RM borrowings

as at

31-Dec-05

RM’000
	
	Thai Baht currency borrowings

as at

31-Dec-05

RM’000
	
	Total

borrowings

as at

31-Dec-05

RM’000
	

	
	
	Secured short term borrowings
	
	
	
	
	
	
	

	
	
	
	Bank overdraft
	
	447
	
	-
	
	447
	

	
	
	
	Short term revolving credit
	
	1,000
	
	-
	
	1,000
	

	
	
	
	Trade finance & factoring
	
	14,643
	
	9,750
	
	24,393
	

	
	
	
	Hire purchase (current portion)
	
	230
	
	63
	
	293
	

	
	
	
	Term loan (current portion)
	
	824
	
	-
	
	824
	

	
	
	
	Sub-total
	
	17,144
	
	9,813
	
	26,957
	

	
	
	
	
	
	
	
	
	
	

	
	
	Secured long term borrowings
	
	
	
	
	
	
	

	
	
	
	Hire purchase
	
	161
	
	-
	
	161
	

	
	
	
	Term loan
	
	3,450
	
	1,532
	
	4,982
	

	
	
	
	Sub-total
	
	3,611
	
	1,532
	
	5,143
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	Total borrowings
	
	20,755
	
	11,345
	
	32,110
	

	
	
	
	
	
	
	
	
	
	

	
	

	B10.
	Off balance sheet financial instruments



	
	There were no financial instruments with off balance sheet risk as at the date of this report.



	B11.
	Changes in material litigation


	

	
	The Group is not engaged in any material litigation as at the date of this report.



	B12.
	Dividend



	
	The Board of Directors does not recommend any payment of dividend for the financial year ended 31 December 2005. 



	B13.
	Earnings per share
	
	
	
	
	

	
	
	
	Current Year Quarter

31-Dec-05
	
	Current Year To Date

31-Dec-05
	

	
	
	
	
	
	
	

	
	Net profit/ (loss) attributable to shareholders (RM’000)


	
	1,622
	
	(4,189)
	

	
	Basic earnings / (loss) per share
	
	
	
	
	

	
	Weighted average number of ordinary shares in issue (‘000)


	
	80,495
	
	80,442
	

	
	Basic earnings / (loss) per share (sen)


	
	2.02
	
	(5.21)
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	Dated this 28th February 2006
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